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Abstract

Financial statement analysis plays a vital role in evaluating the financial performance,
operational efficiency, liquidity position, and profitability of banking institutions. This study
focuses on the analysis of financial statements of ICICI Bank using ratio analysis techniques.
The research examines various financial ratios such as profitability ratios, liquidity ratios,
solvency ratios, efficiency ratios, and turnover ratios to understand the bank’s financial health
and performance over recent years. Ratio analysis helps investors, management, shareholders,
and financial analysts make informed decisions regarding investments and business operations.
The study is based on secondary data collected from annual reports, financial statements,
journals, and official banking publications. The analysis reveals that ICICI Bank has maintained
strong financial growth, improved operational efficiency, and stable profitability despite market
fluctuations and economic challenges. The bank has shown significant improvement in asset
quality, return on assets, and capital adequacy ratio. The findings indicate that ratio analysis is
an effective tool for measuring the financial performance and sustainability of banking
organizations. The study concludes that ICICI Bank possesses strong financial stability and
competitive market performance in the Indian banking sector.
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I. INTRODUCTION

Financial statement analysis is an important
process used to evaluate the financial
performance and operational efficiency of an
organization. In the banking sector, financial
analysis helps stakeholders understand the
profitability, liquidity, solvency, and overall
financial strength of a bank. Ratio analysis is
one of the most effective techniques used for
interpreting financial statements because it
converts raw financial data into meaningful
information for decision-making. Banks
operate in a highly competitive and regulated
environment where maintaining financial
stability and profitability is essential for
growth and sustainability. ICICI Bank is one
of the leading private sector banks in India,
providing a wide range of banking and
financial services including retail banking,
corporate banking, investment banking,
insurance, and digital banking solutions. The
bank has demonstrated strong financial
growth through technological advancements,
customer-oriented services, and strategic
financial management. This study aims to

analyze the financial statements of ICICI
Bank using ratio analysis techniques to
understand its financial performance over a
specific period. The study evaluates
profitability ratios, liquidity ratios, debt-
equity ratios, return ratios, and efficiency
indicators to identify strengths and
weaknesses in the bank’s operations.
Financial statement analysis also assists

investors, creditors, management, and
policymakers in assessing the bank’s
performance and future growth

opportunities. Therefore, the study provides
valuable insights into the financial position
and operational effectiveness of ICICI Bank
in the Indian banking industry.

Research Objective:

» To study the concept of financial
statement analysis.

» To understand the importance of
ratio analysis in banking institutions.
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» To analyze the profitability position
of ICICI Bank.

» To evaluate the liquidity position of
ICICI Bank.

» To examine the solvency and

financial stability of the bank.

» To study the operational efficiency

of ICICI Bank.

» To compare financial performance
using various accounting ratios.

» To  identify  strengths

weaknesses in  the

performance of the bank.

To understand the growth trends of

ICICI Bank through ratio analysis.

» To provide suggestions for
improving financial performance
and efficiency.

and
financial

Y

Research Methodology:

I

The study is based on secondary data.

Data has been collected from annual
reports of ICICI Bank.

Financial statements such as balance
sheets and profit & loss accounts were
analyzed.

Information was collected from
journals, articles, websites, and banking
reports.

Ratio analysis method was used for
financial evaluation.

Profitability ratios were calculated to
measure earning capacity.

Liquidity ratios were analyzed to
evaluate short-term solvency.

Comparative analysis was used to study
financial performance over different
years.

Graphical representation was used for
better  understanding  of  data
interpretation.

The study period covers selected recent
financial years of ICICI Bank.

. REVIEW OF LITERATURE

Several researchers have emphasized the
importance of financial statement analysis in
evaluating organizational performance and
decision-making. Ratio analysis has been
widely accepted as an effective tool for
measuring profitability, liquidity, efficiency,
and solvency in financial institutions. Studies
conducted on Indian banking organizations
reveal that private sector banks have shown

significant improvement in operational
efficiency and  profitability  through
technological innovation and strategic

management practices. Researchers also
observed that ratio analysis helps investors
and  stakeholders compare financial
performance among banks and identify
growth opportunities. Previous studies on
ICICI Bank indicate that the bank has
maintained  strong capital adequacy,
improved asset quality, and increased
profitability over the years. Literature further
suggests that financial statement analysis
assists management in identifying financial
risks, improving operational performance,
and maintaining long-term sustainability in
the competitive banking sector.

I1II. DATA
INFERENCES
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Fig 1: Net Profit Analysis
INTERPRETATION :

The graph shows a steady increase in net
profit over the years, indicating improved
profitability and operational efficiency of
ICICI Bank.
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Fig 2: Return On Assets

INTERPRETATION:

The ROA ratio has increased gradually,
reflecting efficient utilization of assets for
generating profits.

Liquidity Ratio

2023
Years

Fig 3: Liquidity Ratio
INTERPRETATION :

The liquidity ratio indicates that the bank
maintains sufficient liquid assets to meet
short-term obligations.
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Fig 4: Capital Adeqacy Ratio
INTERPRETATION :

The capital adequacy ratio remains strong,
showing the bank’s ability to manage
financial risks effectively.
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Fig 5: NPA Ration Analysis
INTERPRETATION :

The declining NPA ratio reflects improved
asset quality and better credit risk
management practices.

IV. FINDINGS

ICICI Bank has shown steady growth in
profitability.

The bank maintains a
liquidity position.

Return on Assets has improved over the
study period.

Capital adequacy ratio indicates strong
financial stability.

Operational efficiency of the bank has
increased significantly.
Asset quality has
reduction in NPAs.
Ratio analysis helps in understanding the
financial health of the bank.

ICICI Bank effectively manages its
financial resources.

The bank has maintained competitive
performance in the banking sector.
Financial statement analysis supports
strategic financial decision-making.

satisfactory

improved with
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V. CONCLUSION

The study concludes that financial statement
analysis through ratio analysis is an effective
method for evaluating the financial
performance of ICICI Bank. The bank has
demonstrated strong profitability, stable
liquidity, improved asset quality, and sound
financial management practices. Ratio
analysis provides meaningful insights into
operational efficiency and financial stability,
helping stakeholders make informed
decisions. ICICI Bank continues to maintain
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a strong position in the Indian banking
industry through effective financial planning
and strategic growth initiatives.

In the future, this research could be expanded

by:

» Ratio analysis simplifies financial
statement interpretation.

» ICICI  Bank  maintains strong
profitability performance.

» Liquidity management of the bank is
satisfactory.

» Financial stability and solvency are well
maintained.

» Asset utilization efficiency has improved
consistently.

» Reduction in NPAs reflects better credit
management.

» Financial analysis supports future

planning and investment decisions.

VI. FUTURE SCOPE

The future scope of the study on financial
statement analysis using ratio analysis in
ICICI Bank can be expanded by examining
the bank’s financial performance over a
longer period. An extended analysis of
balance sheets, profit and loss statements,
and cash-flow statements can help identify
long-term trends in profitability, liquidity,
asset quality, capital strength, and
operational efficiency.

Future studies can compare ICICI Bank’s
financial performance with other leading
private and public sector banks in India.
Ratios such as net profit margin, return on
assets, return on equity, capital adequacy
ratio, net interest margin, current ratio, and
debt-equity ratio can be used to evaluate the
bank’s competitive position and financial
stability within the Indian banking sector.
The study can also be extended by
examining the influence of economic and
banking-sector factors on ICICI Bank’s
financial performance. Variables such as
interest rates, inflation, GDP growth,
monetary policy, credit growth, non-
performing assets, and regulatory changes
can be incorporated to understand their
impact on the bank’s financial results and
overall stability.

Another area of future research is the
integration of modern analytical techniques
with traditional ratio analysis. Statistical

methods, trend forecasting, regression
analysis, and data analytics can be used to
identify relationships between different
financial indicators and predict future
financial performance. This can provide
more meaningful insights than relying only
on individual financial ratios.

Finally, future research can examine the
effect of digital banking, fintech adoption,
artificial intelligence, cybersecurity
investments, and changing customer
preferences on ICICI Bank’s financial
performance. Combining traditional
financial statement analysis with
technological and operational indicators
would provide a more comprehensive
assessment of the bank’s future growth,
efficiency, profitability, and financial
sustainability.
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